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When President Luis Lacalle took power March 1, his center-right administration promised to
reduce inflation (then at 95% per annum) via an austerity program comprised of the usual public
spending cutbacks, privatization of state-run companies, and tax hikes. At present, inflation is
running at 109% per year. On Sept. 5, the government raised fuel prices by 43%, and charges for
electricity, telephone and water services by 22%. A 25% wage hike was announced on the same day.
In the past six months, the Montevideo municipal government raised taxes on license plants and
real estate among other items by over 300%. According to reports by multilateral organizations, over
25% of Uruguayans do not earn enough to satisfy basic needs. Trade union leader Luis Romero has
warned of street violence, and looting of supermarkets. The official statistics agency reported Sept.
5 that consumer prices in August increased an average 5.57%, with costs of some basic foodstuffs
increasing by 22%. The local press reported on new price hikes for milk and milk products (23%),
pharmaceuticals (over 10%), soda (10%), bread (15%) and meat (at least 7%). Ernesto Carrau,
president of the Chamber of Commerce, said that a recession was imminent. When the government
announced a 25% wage hike effective Sept. 1, leaders of the PIT-CNT federation expressed rejection
and scheduled a meeting for Sept. 7 to plan future mobilizations. The PIT-CNT has launched six
general strikes since March to protest the government's economic policies. (Basic data from AFP,
09/05/90)
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